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PRIVATE & CONFIDENTIAL  
 
 
The Resident Representative 
UNDP Pacific Office in Fiji  
Private Mail Bag 
SUVA 

5 April 2017 

 

Dear Sir/Madam 
 
We have completed our audit of the UNDP project 88631 and award 78275: Water Sector 
Adaptation Project (“SIWSAP”) for the period 1 January 2016 to 31 December 2016. 
 
Our audit may not have identified, and the comments in this letter may not be a comprehensive 
record of, all the issues that may exist. 
 
The responsibility for the maintenance of an adequate internal control system as well as the 
prevention and detection of irregularities, including fraud, rests with those charged with the 
governance of the project. We are not required to search specifically for fraud and, therefore, our 
audit cannot be relied upon to disclose all such matters.  
 
This Audit Report includes all matters and issues arising from the audit which we consider 
appropriate for consideration by management and is intended solely for the use of the project 
management and the UNDP country office. 
 
We wish to thank the staff and employees of the Project Management Unit, UNDP Solomon Islands 
Office and the UNDP Pacific Office in Fiji for the cooperation and courtesy extended to us during 
our audit. We appreciate the opportunity to present these recommendations for your consideration. 
 
 
Yours sincerely 
 
 
  
 
Sikeli Tuinamuana 
Partner
 



 

SIWSAP  31 December 2016 
Audit Report EY | Page 3 of 20 

 

Table of Contents 
 
1. Independent Audit Report ............................................................................................... 4 

2. Background of Project .................................................................................................... 9 

3. Review of Project Progress ........................................................................................... 10 

4. Assessment of Internal Controls .................................................................................... 11 

4.1 Governance structure ............................................................................................ 11 

4.2 The implementing partner ...................................................................................... 11 

4.3 Responsibilities over project funds .......................................................................... 11 

4.4 Accounting processes over project funds ................................................................. 11 

5. Accounting Policies ...................................................................................................... 14 

5.1 Contact persons .................................................................................................... 14 

6. Audit Findings .............................................................................................................. 16 

6.1 Deficiencies noted the statement of assets ............................................................... 17 

7. Appendix ...................................................................................................................... 18 

Table 1 - Report on the Audit of the UNDP CDR .................................................................... 19 

Table 2 - Report on the Audit of the Statement of Assets and Equipment ............................... 19 

Table 3 - Report on audit observations and recommendations ............................................... 20 

 

 

 

 

 

 



 

 

 

 

 

 

 

A member firm of Ernst & Young Global Limited EY | Page 4 of 20 

 

Pacific House 
Level 7 
1 Butt Street Suva Fiji 
PO Box 1359 Suva Fiji 

 Tel: +679 331 4166 
Fax: +679 330 0612 
ey.com 

 

1. Independent Audit Report 
 
To the National Project Director and the Resident Representative 
 

a) Certification of UNDP Statement of Expenditure – Combined Delivery Report (CDR) 
 
We have audited the accompanying UNDP Statement of Expenditure (the “CDR”) of the UNDP 
project number 88631 (award ID 78275), Solomon Islands Water Sector Adaptation Project, 
for the period 1 January 2016 to 31 December 2016.  
 
 
Unmodified Opinion 
 
In our opinion, the attached statement of expenses presents fairly, in all material respects, 
the expense of US$1,668,740.79 incurred by the Solomon Islands Water Sector Adaptation 
Project for the period from 1 January 2016 to 31 December 2016 and were: 
 
(i) in conformity with the approved project budgets; 
(ii) for the approved purposes of the Project; 
(iii) in compliance with the relevant UNDP regulations, rules, policies and procedures; and 
(iv) supported by properly approved vouchers and other supporting documents. 
 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those provisions and standards are further described in the auditor’s 
responsibilities for the audit of the statement of expenses section of our report. We are 
independent of UNDP in accordance with the International Ethics Standards Board of 
Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled 
our other ethical responsibilities in accordance with this code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
 
Management Responsibilities 
 
Management is responsible for the preparation and fair presentation of the statement for the 
Solomon Islands Water Sector Adaptation Project and for such internal control as 
management determines is necessary to enable the preparation of a statement that is free 
from material misstatement, whether due to fraud or error. 
 
 
Auditor’s Responsibilities 
 
Our objectives are to obtain reasonable assurance about whether the statement of 
expenditure is free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 
detect a material misstatement when it exists.  Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these documents.  
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the statement of expenditure, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the organization’s internal control. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  
 
 
 
 
_______________ 
Ernst & Young  
Chartered Accountants 
 
 
5 April 2017 
Date of audit report  
 
Level 7, Pacific House, 
Suva, Fiji Islands 
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b) Certification of Statement of Assets and Equipment 
 
We have audited the accompanying Statement of Assets and Equipment (“the statement”) of 
the UNDP project number 88631 (award ID 78275), Solomon Islands Water Sector 
Adaptation Project, as at 31 December 2016.  
 
 
Unmodified Audit Opinion 
 
In our opinion, the attached statement of assets and equipment presents fairly, in all material 
respects, the balance of inventory of the 88631 (award ID 78275), Solomon Islands Water 
Sector Adaptation Project amounting to US$608,477.48  as at 31 December 2016 in 
accordance with UNDP accounting policies. 
 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those provisions and standards are further described in the auditor’s 
responsibilities for the audit of the statement of assets and equipment. We are independent 
of UNDP in accordance with the International Ethics Standards Board of Accountants’ Code of 
Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical 
responsibilities in accordance with this code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
 
 
Management Responsibilities 
 
Management is responsible for the preparation of the statement of assets and equipment of 
the project, and for such internal control as management determines is necessary to enable 
the preparation of a statement of assets and equipment that is free from material 
misstatement, whether due to fraud or error. 
 
 
Auditor’s Responsibilities 
 
Our objectives are to obtain reasonable assurance about whether the statement of assets 
and equipment is free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 
detect a material misstatement when it exists.  Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these documents.  
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 

 

equipment, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the organization’s internal control. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  

 
 
 
 
_______________ 
Ernst & Young  
Chartered Accountants 
 
 
5 April 2017 
Date of audit report  
 
Level 7, Pacific House, 
Suva, Fiji Islands 
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c) Certification of Statement of Cash Position 
 
We have not audited the Statement of Cash Position (“the statement”) of the UNDP project 
number 88631 (award ID 78275), Solomon Islands Water Sector Adaptation Project, as at 31 
December 2016, as the Project did not have a separate bank account. 
 
 

This report is intended solely for the information and use of UNDP and the Project Management 
Unit. 
 
 
Date of issuance:   5 April 2017 
  
AUDITOR’S NAME:   Ernst & Young  

Chartered Accountants 
     Fiji Islands 
 
 
 
AUDITOR’S SIGNATURE:  _____________________________ 
 
 
STAMP AND SEAL OF AUDIT FIRM: 
 
 
 
 
AUDIT FIRM ADDRESS:   Level 7, Pacific House, 

    Suva, Fiji Islands. 
 
    PO Box 1359, 
    Suva 
    Fiji Islands 

 
 
AUDIT FIRM TEL. NO.:   + (679) 3314 166 



 

SIWSAP  31 December 2016 
Audit Report EY | Page 9 of 20 

 

2. Background of Project 
 
The Solomon Islands Water Sector Adaptation Project is a climate change adaptation 
initiative that focuses on the capacity of targeted communities to adapt to climate change 
influences on scarce water resources. The Project is guided by Integrated Water Resources 
Management principles and WASH practices.  
 
The impacts of climate change, particularly sea-level rise and pronounced droughts have 
severe consequences on water and sanitation in the Solomon Islands. The areas which are 
most vulnerable to SLR are low-lying islands, atolls and flat deltaic regions at the mouth of 
larger rivers. Intrusion of salt water from rise in sea level has affected groundwater 
resources, especially freshwater aquifers (lens) in small atolls and low-lying islands that rely 
on rainfall or groundwater for their freshwater supply. Droughts have severely affected 
water supplies and have also damaged crops and livelihoods. Likewise, climate-related 
impacts on the quality and quantity of water has a gender dimension; in the context of the 
ethnic tensions, the safety and security of women and girls are compromised as they need to 
travel further to collect water, also leading to less time for other activities. 
 
The project’s objective is to improve the resilience of water resources to the impacts climate 
change and improve health, sanitation and quality of life, so that livelihoods can be enhanced 
and sustained in the targeted vulnerable areas. 
 
The project receives funding support from GEF Least Developed Country Fund (LDCF) with in-
kind contributions from Solomon Islands Government and UNDP Solomon Islands Office. 
 
There are 4 expected outcomes for the SIWSAP project: 
 
► Outcome 1: Water Sector – Climate Change Adaptation Response Plans formulated, 

integrated and mainstreamed in water sector-related and in broader policy and 
development works; 

 
► Outcome 2: Increase reliability and improved quality of water supply in targeted areas; 
 
► Outcome 3: Investments in cost-effective and adaptive water management interventions 

and technology transfer; and 
 
► Outcome 4: Improved governance and knowledge management for CCA in the water 

sector at the local and national levels. 
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3. Review of Project Progress 
 
The following are the key outputs of the project’s expected outcomes: 
 
► Outcome 1: Integrate water conservation and sustainable water resources management 

in all sectors and communities: 
 

 The outputs include: construction of village/community water tanks; construction of 
water reservoirs for institutional and residential areas; upgrading of existing 
reservoirs, protective structures/access roads; promote/build household rainwater 
harvesting; construction of strategic storage water reserve tank; engineered or 
“climate proofed” water reservoirs; develop and implement Water Use efficiency 
Plan; raise awareness for water conservation. 

 
► Outcome 2: Incorporate climate change adaptation strategies into the guidelines and 

criteria for design and construction of appropriate water infrastructure in vulnerable 
areas: 

 
 The outputs include: guidelines for development of water supply in rural areas 

developed; inventory of POPs and adequate storage and leakage prevention 
conducted; good practice guidance for pesticide storage and use, and application 
developed and used; drought and its effect on water distribution in rural areas 
assessed; rainwater harvesting technologies developed and used. 

 
► Outcome 3: Increased reliability and quality of water supply to all sectors and 

communities: 
 

 The outputs include: capacity of water supply increased; water reticulation and 
distribution systems improved and where necessary constructed; arable land 
improved and rehabilitated; sustainable use of water on commercial agriculture 
land; build appropriate low-technology irrigation system for farmers; diversification 
food crops with a focus on high-yielding crop varieties promoted; promote water 
conservation and water use efficiency; prevent land-based pollution. 

 
► Outcome 4: Enhanced institutional and legal framework for water resources 

management: 
 

 The outputs include: individual and institutional capacity for sustainable water 
management built and/or enhanced; water resources sector policy developed and 
implemented; water resources sector legislation developed and adopted; water 
sector plans and programmes developed and implemented. 

 
Refer to Table 4 of the Appendix for a detailed analysis of project progress for the year 
ended 31 December 2016. 
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4. Assessment of Internal Controls 
 

4.1 Governance structure 
 
The SIWSAP project document provides detailed descriptions of the management, 
monitoring, reporting and evaluation arrangements of the project. The implementing agency 
is UNDP Solomon Islands Office located at Ground Floor, ANZ Haus, Ranadi, Honiara, 
Solomon Islands while the implementing partner is the Project Management Unit (“PMU”) 
within the Ministry of Mines, Energy and Rural Electrification (“MMERE”) in Honiara, Solomon 
Islands. The PMU is responsible to the implementing agency (UNDP Solomon Islands Office). 
 
 

4.2 The implementing partner 

 
The Ministry of Mines, Energy and Rural Electrification (MMERE), and specifically the Water 
Resources Division (WRD), is the main executing institution for the project. The Ministry is 
responsible for ensuring that the objectives and components of the project are delivered as 
detailed in the Project’s SIWSAP Project Document. 
 
 

4.3 Responsibilities over project funds 
 
Implementing Partner (PMU) 
 
Annual Work Plans (“AWPs”) are prepared by the PMU in order to submit a request for 
project funds. The AWPs outline the activities designated under each project outcome to be 
carried out for the relevant period. 
 
For all funds provided by the implementing agency to the implementing partner, the PMU is 
required to: 
 
► Obtain all relevant qualitative and narrative information for project activities undertaken 

in order to prepare quarterly progress reports and annual work plans (AWPs);  
► Prepare a statement of assets and equipment; and 
► Submit the quarterly progress reports, AWPs and statement of assets and equipment to 

the implementing agency within the required time frame. 
 
Implementing Agency 

 
The following are the responsibilities of the implementing agency with respect to the 
provision of project funds: 

 
► Obtain and review the AWPs submitted by the PMU and consider the endorsement of the 

project activities outlined in the AWPs.; 
► Obtain and review the quarterly progress reports and statement of assets and 

equipment provided by the PMU; and 
► Update the ATLAS system using the FACE forms and generate the Combined Delivery 

Report (CDR). 
 
 

4.4 Accounting processes over project funds 
 
Project disbursements facilitated directly by the UNDP Country Office follows the internal 
controls and payment and accounting processes of the UNDP. 
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Funds received by the implementing partner from the implementing agency were deposited 
into the applicable Ministry bank account as approved by the Solomon Islands Government. 
This bank account may also include funds from other donors or sources for various projects 
and activities. The Solomon Islands Government Ministry maintains ledger balances for each 
source of funds. Project disbursements facilitated by the PMU follows the internal controls 
and payment and accounting processes of the applicable Solomon Islands Government 
Ministry. 
 
There were no funds/NIM advances transferred during the period of year 2016 to the 
Implementing Partner. 
 
Delegations of authority designated over PMU project payments inherit the existing structure 
used by the PMU office, MMERE, and the Solomon Islands Government.  
 
We have reviewed the internal control structure over other project processes and have found 
that duties and responsibilities, unless otherwise stated in Sections 6 of this report, have 
been appropriately separated where applicable to ensure transparency, competitiveness, 
accuracy, completeness and compliance. These processes include: 
 
► Procurement activities; 
► Contracting of professional services and consultants; 
► Use, control and disposal of non-expendable equipment; 
► Adequacy of PMU accounting records for maintaining accurate and complete records of 

receipt and disbursements of cash, related supporting documentation, and for 
supporting the preparation of the quarterly financial reports; 

► Authorisation of direct payments; and 
► Preparation, approval and monitoring of reconciliations. 
 
In addition to verifying the project expenditure reflected in the CDR, we have also reviewed 
the following information (as applicable) appearing in the Funds Control Section of the CDR: 
 
► Outstanding NIM advances; 
► Un-depreciated fixed assets; 
► Inventory; 
► Prepayments; and 
► Commitments. 
 
Outstanding NIM Advances 
 
The outstanding NIM Advances in the books of UNDP represent the balance of funds of the 
project, that is, the accumulated grant advances provided to the IP from UNDP less total 
accumulated project expenditure. We have found that, unless otherwise stated in Section 6 of 
this report, the balance of funds of the project has been fairly stated and reconciled to the 
UNDP Outstanding NIM Advance. 
 
Un-depreciated Fixed Assets 
 
Un-depreciated Fixed Assets refer to those project-related assets under the temporary 
custody of the UNDP. Where applicable, we have reviewed the Un-depreciated Fixed Assets 
as recorded in the CDR and found that, unless otherwise stated in Section 6 of this report, 
the CDR fairly discloses the balance of such assets. 
 
Inventory 
 
Inventory refers to those project-related stock items under the temporary custody of the 
UNDP. Where applicable, we have reviewed the Inventory as recorded in the CDR and found 
that, unless otherwise stated in Section 6 of this report, the CDR fairly discloses the balance 
of such assets. 
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Prepayments 
 
Prepayments refer to payments made in advance for services not yet rendered and/or 
goods not yet received but for which a contractual obligation has already been established. 
Where applicable, we have reviewed the Prepayments as recorded in the CDR and found 
that, unless otherwise stated in Section 6 of this report, the related payments are project 
related and fairly disclosed in the CDR. 
 
Commitments 
 
Commitments reflected in the Funds Control Section of the CDR are provided for 
information purposes only and, therefore, we have not subjected such items to our normal 
audit procedures in accordance with Part D of the Terms of Reference for Audits of NIM 
Projects. 
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5. Accounting Policies 
 
Our audit procedures included consideration of the accounting and reporting policies applied 
by the IP for the project to ensure that they were consistently applied. 
 
As a result of our audit, we report that the accounting and reporting policies have been 
consistently applied during the year ended 31 December 2016.  
 
 

5.1 Contact persons 
 
The following persons were contacted during the audit process: 
 

Contact person  : Mrs Cecilia Pau’u – Operation Manager 
Area of responsibility : UNDP Solomon Islands Office 
Physical office address :  Ground Floor, ANZ Haus, Ranadi, Honiara, Solomon Islands 
Phone contact  : +677 7495 650 
Email   : cecila.pauu@undp.org 
 
Contact person : Ms Azusa Kubota – Country Manager 
Area of responsibility : UNDP Solomon Islands Office 
Physical office address :  Ground Floor, ANZ Haus, Ranadi, Honiara, Solomon Islands 
Phone contact : +677 7496 353 

Email   : azusa.kubota@undp.org 

 
Contact person : Ms Deltina Solomon Mamu 
Area of responsibility : UNDP Solomon Islands Office 
Physical office address :  Ground Floor, ANZ Haus, Ranadi, Honiara, Solomon Islands 
Phone contact : + 677 27446 Ext 5525 
Email   : deltina.solomon@undp.org 

 
Contact person : Ms Barbel Riti Ziku – RBM Analyst 
Area of responsibility : UNDP Solomon Islands Office 
Physical office address :  Ground Floor, ANZ Haus, Ranadi, Honiara, Solomon Islands 
Phone contact  : +677 27446 Ext 5544 

Email   : barbel.riti@undp.org 

 
Contact person  : Mrs. Gloria Suluia 
Physical office address :  SIWSAP   
Phone contact  : + 677 7712119 

Email   : gloria.suluia@undp.org 

 
 Contact person  : Mr. Yancy Legua 
Physical office address :  SIWSAP   
Phone contact  : + 677 23093 
Email   : yancy.legua@undp.org 
 
 Contact person  : Mr. Eddie Meke 
Physical office address :  SIWSAP   
Phone contact  : + 677 27446 Ext 5545 
Email   : eddie.meke@undp.org 

 
Contact person :            Ms. Walolyn Hamata Mamau – Finance Associate  
Area of responsibility : UNDP Solomon Islands Office 
Physical office address :  Ground Floor, ANZ Haus, Ranadi, Honiara, Solomon Islands 
Phone contact  : 677 27446 Ext 5514 
Email   : walolyn.hamata@undp.org 

mailto:cecila.pauu@undp.org
mailto:azusa.kubota@undp.org
mailto:barbel.riti@undp.org
mailto:yancy.legua@undp.org
mailto:walolyn.hamata@undp.org
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Contact person  : Nainasa Whippy – UNDP Consultant, Integrated Results &  
                                                        Management Unit (IRMU) 
Physical office address :  Level 8, Kadavu House, 414 Victoria Parade, Suva 
Phone contact  : +679 3312 500  
Email   : nainasa.whippy@undp.org 
 
 
 
Contact person  : Luisa Katonibau – UNDP Programme Finance Associate  
Physical office address :  Level 8, Kadavu House, 414 Victoria Parade, Suva 
Phone contact  : +679 3312 500 
Email   : luisa.katonibau@undp.org 
 

 
 
 

 

mailto:nainasa.whippy@undp.org
mailto:luisa.katonibau@undp.org
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6. Audit Findings 
 
This section sets out our audit findings. We have classified the issues identified as part of our 
audit in order of the relative importance as follows: 
 

Risk Category 1 High Risk: Prompt action is required to ensure that UNDP is not 
exposed to high risks, i.e., failure to take action could 
result in major negative consequences and issues. 

   
Risk Category 2 Medium Risk: Action is required to ensure that UNDP is not exposed 

to risks that are considered moderate. Failure to take 
action could contribute to negative consequences for 
UNDP. 

   
Risk Category 3 Low Risk: Action is desirable and should result in enhanced 

control or better value for money.  
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6.1 Deficiencies noted the statement of assets 
 
Risk – Low 
 
Observation 
 
The following deficiencies were noted in our review of the project’s Statement of Assets: 
 
► Incomplete tagging of project assets; and 
► Insufficient item details for certain assets. 
 
 
Implication  
 
The lack of proper maintenance of the Statement of Assets increase the risk of 
misappropriation of project items. 
 
 
Recommendation 
 
We recommend that project management ensure all relevant details of the assets are 
updated in the Statement of Assets as soon as the asset is received and paid for. 
Furthermore, we recommend that the project’s assets be tagged for proper identification and 
record keeping.   
 
 
Management Comments 
 
Implementing Partner 
 
We agree and will address the recommendation. 
 
 
Implementing Agency 
 
We agree and we will address the recommendation. 
 
 
Person Responsible for Implementation 
 
Implementing Partner: 
 
Name:      
Position:      
Implementation date:    
 
 
Implementing Agency 
 

Name:  Ms Barbel Riti Ziku  
Position:  UNDP – RBM Analyst 
Implementation date:  Mid May 2017 
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7. Appendix 
 

 
Table 1 - Report on the audit of the UNDP CDR; 
   
Table 2 - Report on the audit of the Statement of Assets;  
   
Table 3 - Report on audit observations and recommendations; 
   
Table 4 - Detailed analysis on project progress; 
   
Appendix 1 - Signed Combined Delivery Report (CDR); and 
   
Appendix 2 - Signed Statement of Assets and Equipment. 
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Table 1 - Report on the Audit of the UNDP CDR 
 

UNDP Combined Delivery Report (CDR)                                                                                                                                                  
For the year ended 31 December 2016 

Award No. Project No. 
Amount audited      

and certified 
(US$) 

Audit opinion 
Total amount of 
qualification of 
audit opinion 

Total amount of 
Net Financial 
Impact (NFI) 

Reason(s) for qualification and 
breakdown of NFI amount 

Observation(s) that had 
impact on qualification 

78275 88631 $1,668,740.79 Unmodified Nil Nil N/A N/A 

 
 
 
 
 
Table 2 - Report on the Audit of the Statement of Assets and Equipment 
 

Statement of Assets 
As at 31 December 2016 

   

Award No. Project No. 

Value of Assets and Equipment 
As at 31 December 2016 

(cumulative from project start date) 
(US$) 

Audit opinion - Statement 
of Assets and Equipment 

Total amount of 
qualification 

Total amount of Net Financial Impact 
(NFI) 

78275 88631 $608,477.48 Unmodified Nil Nil 
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Table 3 - Report on audit observations and recommendations 
 

Award 
No. 

Project 
No. 

Observ. 
No. 

Audit Observation Recommendation Audit Area 
Risk 

Severity 
Project/CO Mngmt. 

Comments 

78275 88631 1 Deficiencies noted the statement of assets 

The following deficiencies were noted in our review of 
the project’s Statement of Assets: 

► Incomplete tagging of project assets; and 
► Insufficient item details for certain assets. 

 
The lack of proper maintenance of the Statement of 
Assets increase the risk of misappropriation of project 
items. 

We recommend that project 
management ensure all relevant 
details of the assets are 
updated in the Statement of 
Assets as soon as the asset is 
received and paid for. 
Furthermore, we recommend 
that the project’s assets be 
tagged for proper identification 
and record keeping. 

Asset 
Management 

Low Implementing Partner: 

We agree and will address 
the recommendation. 

Implementing Agency: 

We agree and we will 
address the 
recommendation. 

 

 

 
Name and position of Auditor:  Sikeli Tuinamuana, Partner      

        

        

Signature of   auditor:       

   
 

  

        

Name and Stamp of Audit Firm:    Date: 5 April 2017 

        

 

 
 














































